PNUCC

Bringing the Power of good ideas Together.

4 2009 Annual Meeting

The 2009 Annual Membership Meeting, “Exploring the Electrosphere”, was
November 6, 2009 from 9 am to 1 pm at the Portland Airport Sheraton Hotel. The list of
attendees is attached.

The next PNUCC Board of Directors’ meeting is January 8, 2010.

Corporate Business

Chairman’s Welcome - With a huge welcome, Jim Sanders
opened the meeting with his thanks to the PNUCC members, Board
of Directors and staff. He reflected on the work of PNUCC over the
last year acknowledging the reinvigorated System Planning
Committee and the increased efforts of the PNUCC Communications
Initiative. Jim encouraged PNUCC members to take advantage of the
Plan Today. Power Tomorrow energy awareness campaign and
continue to educate their customers and communities.

Financial Report — Treasurer, Kelly Norwood, Avista reviewed
the 2009 financial picture and described the proposed budget for 2010. He noted that
PNUCC commissioned a detailed audit of PNUCC’s 2008 financial affairs rather than the
less detailed financial review that is usually done. And as expected the PNUCC financial
house was found to be in order.

For 2009 Kelly reported that he expects actual expenses to be about $25,000 below the
$734,500 budget. This will lead to a Reserve Account balance of about $380,000 which
is more than 50 percent of the 2010 budget.

The proposed budget for 2010 is $708,300. This is a decrease of 4
percent from last year. This budget will continue to support PNUCC’s
work using the existing staff of three and consultants to fulfill the
goals and objectives of the members. The consultant monies will
assist in implementing the PNUCC Communication Initiative, support
the technical efforts of the System Planning Committee, continue to
provide PNUCC’s members with comprehensive reports of the
Northwest Power and Conservation Council’s monthly meetings and
support the BPA-Customer Collaborative.

Along with the proposed budget, the Budget Committee recommended holding the
PNUCC membership dues to the 2009 level of $623,000. The different between dues
collected and the budget would be covered with funds from the Reserve Account.

With Kelly’s report completed, the Board of Directors unanimously approved the budget
and membership assessments for 2010.



Election of 2010-2011 Board Members — Each member group presented a slate of
Board members and alternates for that group to elect. For the investor-
owned utilities Jim Lobdell and Terri Peschka of PGE; Pat Egan and Phil
Obenchain of Pacific Power; David Gates and John Hines from
NorthWestern Energy; and Kelly Norwood and Larry La Bolle of Avista
were nominated and unanimously elected. For the publicly-owned utilities
Jim Sanders, Benton PUD; Steve Klein, Snohomish PUD; John Prescott, PNGC Power;
Tim Culbertson, Grant PUD; and Pat Ashby, Tillamook PUD we unanimously elected.
Their alternates will be Ken Sugden, Flathead Electric Co-op; Bill Gaines, Tacoma
Public Utilities; Steve Eldrige, Umatilla Electric Co-op; Steve Kern, Seattle City Light;
and Ed Brost, Franklin PUD. Jack Speer and Bob Huber, Alcoa will continue as the
Direct Service Industry Board representatives.

Executive Director’s Remarks — While the mission for the day
was to explore strange new worlds and boldly go where no one has
gone before, Dick started by reflecting on the past year. He said 2009
was an intense year and that PNUCC has picked up its pace with new
initiatives added to the list including the revitalization of the System
Planning Committee and the evolution of the PNUCC communication
effort. Dick gave a big thank you to the members for contributing
their time and talent for the good of the industry. He underscored the
amazing array of skills and talents within the PNUCC membership
that makes PNUCC so powerful.

Dick reported that in 2009 we explored a world where significant amounts of growing
energy needs will be met with energy efficiency, where gobs of new wind generation will
be managed to meet the minute-by-minute demand, where the role of natural gas-fired
generation is evolving, where utilities are primarily focused on investing capital to meet
their capacity needs, where planners are reaffirming the definition of adequate and
reliable, where we must communicate with people who are not from our world, and
where a planet to our south has mandated significant expansion of its renewables fleet.

Looking ahead to 2010, Dick sees the journey continuing. He believes that we will be
identifying emerging issues that will affect our industry, and our technical experts will
analyze and evaluate capacity, conservation and carbon policies. The Communication
Initiative will continue to provide members materials, and PNUCC will continue to be a
place to gather and share, discuss and debate ideas about the electric power industry.

Dick thanked the Board again for their commitment to the organization and their
guidance on a wide range of issues. He presented them with their very own “PNUCC
Electrosphere” symbolizing their success together.

Other awards were presented acknowledging extraordinary accomplishments in 2009.
These awards were presented to Terry Morlan, Power Council acknowledging the intense
challenge he’s had in developing the 6™ Power Plan; Steve Kern, Seattle City Light for
taking the lead with the System Planning Committee; Jim Yost, Idaho Council member
for making the draft 6™ Power Plan better; Steve Eldrige, Umatilla Electric Co-op. for
speaking up and speaking out and of course our outgoing chairman, Jim Sanders for his
past two years of guidance and leadership.



Exploring the Power Industry Frontier

Keynote speaker, Mr. Randy Udall intrigued the group with his thoughts on the electric
utility industry and the importance of electric power to society. He grounded the group
with a historic perspective of where society has been technologically and then challenged
everyone to think about where technology is headed.

According to Udall power sales in the United States are 13
times greater today than there were in 1950. One car engine
today is six times more powerful, in terms of horsepower, than
anything that existed 200 years ago. Udall said “our biggest
single national weakness is scale and appetite of energy.”

The world is facing a dilemma, Udall believes. Population
growth and people’s ever increasing energy consumption is
counter to society’s desire to have less of an environmental
footprint. And he wasn’t shy about his strong convictions about the need to reduce
carbon emissions in this world, while he recognizes the challenges of doing so.

Fortunately, he also believes that the same ingenuity that brought us today’s technologies
can get us to the solutions we need to reduce our carbon emissions. In addressing the
Northwest electric power community he recognized the challenges utilities face to
implement society’s desires. The power industry is working to become more efficient,
build a smarter grid, provide better transmission services, keep the lights on, and now the
new ask is to do all that with lower carbon emissions. Udall commended utilities for
doing their jobs so well. He believes that electricity is the oxygen of industry and
without it the economy would fail.

The electrical network (transmission and distribution) could be considered the first
“internet”, according to Udall. It is a network of hardware that can not be transformed
overnight. He suggested that getting to a carbon free electric power sector in the United
States in ten years is a delusional idea. It will take years and a great deal of money to
change the system we have today. The goal is a great one, but it is not achievable over
night.

Udall touched on the national and global use of fossil fuels to provide a perspective on
the Northwest power industry’s dependence on fossil fuels. He sees that fossil fuel
burning has increased four-fold since 1950 and half the oil/coal/gas burned on the planet
has been burned singe 1980. And he recognizes that the Northwest power industry has a
relatively low carbon footprint.




Launching Tomorrow’s Business Model

PNUCC members and guests rolled up their sleeves to
discuss, debate and present their ideas for a future business
model. While this activity generated many good ideas and
thought provoking concepts, people’s creativity brought a
great deal of laughter as well!

Pumped storage projects were offered as solutions for
shaping unusable wind generation. Others went as far as
designing innovative technologies we haven’t heard of yet.
One group designed a business model centered on the
concept of an “intermittent lifestyle” where we work and
play when the lights are on, verse having access to electricity
around the clock. Members’ ingenuity truly marked the
success of the day.
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Innovation: It’s In the Approach

Energy Trust of Oregon’s, Director of Energy Programs, Peter West
joined us at lunch to describe how his organization is benefiting
Oregon’s electricity consumers and share his philosophy of why they
are successful. Since the inception of the Energy Trust of Oregon they
have saved Oregon consumers more than $440 million. West is proud
of what they have accomplished. In 2008 they served 200,000
households 5,900 commercial sites, and 730 industrial sites saving
these customers $144 million.

West believes that to be effective in meeting energy efficiency goals, utilities need to
think like their customers. The region needs to design programs and messages and
marketing to meet the customers where they live. Promoters of energy efficiency must
speak in the language of their target audience. He advised utilities seeking energy
efficiency opportunities to target industry sectors that are most likely to invest in energy

efficiency and to view the benefits of a program as something they would want as a
benefit to their business.
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